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"Rates considered by Audit were based on Octroi slips. Now MCGM has furnished
the detailed rate analysis considering other incidental charges which were not made
available to audit. Hence, as per the calculation made by the department the excess
payment reduced to Rs. 1.82 crore. The excess payment calculated is acceptable and audit
has no further comments to offer. In both the contracts machines used for rehabilitation of
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dilapidated sewer pipe lines. For arriving the cost per running meter department has
loaded the entire cost of machine on the work. However, audit has restricted the cost of
machines proportionately on the basis of actual contract period. Now department has stated
that the works were given extension upto 3.25 years to 4.25 years and no escalation was
paid to the contractor on this account. Department has calculated the revised excess
payment on this basis and arrived at an amount of Rs.2 crore (Rs. 1.25 + Rs.0.75 crore)
being an excess amount paid. The same is acceptable to audit and audit has no further
comments of offer."
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